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Conventional economic theory assumes that consumers are fully rational, that they have well-defined
preferences and easily understand the market environment. Yet, in fact, consumers may have inconsistent,
context-dependent preferences or simply not enough brain-power to evaluate and compare complicated
products. Thus the standard model of consumer behavior-which depends on an ideal market in which
consumers are boundlessly rational-is called into question. While behavioral economists have for some time
confirmed and characterized these inconsistencies, the logical next step is to examine the implications they
have in markets.

Grounded in key observations in consumer psychology, Bounded Rationality and Industrial Organization
develops non-standard models of "boundedly rational" consumer behavior and embeds them into familiar
models of markets. It then rigorously analyses each model in the tradition of microeconomic theory, leading
to a richer, more realistic picture of consumer behavior. Ran Spiegler analyses phenomena such as
exploitative price plans in the credit market, complexity of financial products and other obfuscation
practices, consumer antagonism to unexpected price increases, and the role of default options in consumer
decision making. Spiegler unifies the relevant literature into three main strands: limited ability to anticipate
and control future choices, limited ability to understand complex market environments, and sensitivity to
reference points.

Although the challenge of enriching the psychology of decision makers in economic models has been at the
frontier of theoretical research in the last decade, there has been no graduate-level, theory-oriented textbook
to cover developments in the last 10-15 years. Thus, Bounded Rationality and Industrial Organization offers
a welcome and crucial new understanding of market behavior-it challenges conventional wisdom in ways
that are interesting and economically significant, and which in the end effect the well-being of all market
participants.
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From reader reviews:

Bruce Brown:

Information is provisions for those to get better life, information these days can get by anyone at everywhere.
The information can be a knowledge or any news even a problem. What people must be consider whenever
those information which is inside the former life are difficult to be find than now is taking seriously which
one is acceptable to believe or which one the particular resource are convinced. If you obtain the unstable
resource then you have it as your main information there will be huge disadvantage for you. All of those
possibilities will not happen with you if you take Bounded Rationality and Industrial Organization as the
daily resource information.

Jennifer Oaks:

Reading a reserve tends to be new life style within this era globalization. With reading you can get a lot of
information that will give you benefit in your life. With book everyone in this world can easily share their
idea. Books can also inspire a lot of people. A great deal of author can inspire their very own reader with
their story or maybe their experience. Not only the storyline that share in the ebooks. But also they write
about advantage about something that you need case in point. How to get the good score toefl, or how to
teach your sons or daughters, there are many kinds of book which exist now. The authors on earth always try
to improve their ability in writing, they also doing some study before they write with their book. One of them
is this Bounded Rationality and Industrial Organization.

Jeffrey Blough:

Is it you actually who having spare time in that case spend it whole day by watching television programs or
just laying on the bed? Do you need something new? This Bounded Rationality and Industrial Organization
can be the solution, oh how comes? It's a book you know. You are therefore out of date, spending your free
time by reading in this fresh era is common not a nerd activity. So what these textbooks have than the others?

Gale Velez:

Do you like reading a reserve? Confuse to looking for your chosen book? Or your book ended up being rare?
Why so many question for the book? But any kind of people feel that they enjoy regarding reading. Some
people likes examining, not only science book but novel and Bounded Rationality and Industrial
Organization as well as others sources were given information for you. After you know how the truly great a
book, you feel want to read more and more. Science publication was created for teacher as well as students
especially. Those ebooks are helping them to put their knowledge. In additional case, beside science guide,
any other book likes Bounded Rationality and Industrial Organization to make your spare time far more
colorful. Many types of book like here.
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